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INDEPENDENT AUDITOR’S REPORT

To the members of Accel North America Inc. USA

We have audited the attached Balance Sheet of ACCEL MORTH AMERICA INC. USA [hereinafter
referred to as the company”) as at 31% March 2017 and related Statement of Profit and Loss for the
year ended on that date annexed thereto and a summary of accounting policies and other explanatory
information. These financial statements have been prepared by the Company’s management as per
Generally Accepted Accounting Principles adopted in India for the purpose of consolidating the
campany’s financials with that of the halding company.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair
view of the state of affairs and results of operations of the company in accordance with the Generally
Accepted Accounting Principles adopted in India; this includes the design implementation and
maintenance of internal control relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error

Auditor's Responsibility

COur responsibility to express an opinion on these financial staternents based on our audit. We
conducted our audit in accordance with standards on auditing issued by the ICAl. Those standards
reguire that we comply with ethical requirements and plan and perform the audit to obtain the
reasonable assurance about whether the financial staterments are free from material misstatements.

An audit involves perfarming procedures to obtain audit evidence about the amounts and disclosures
in the financial statemeants. The procedures selected depend on the auditor's judgement, including
the assessment of the risk of material misstatements of the financial statements, whether due to fraud
ar error. In making those risk assessments, the auditor consider the internal control relevant to the
entity's preparation and fair presentation of the financial statements in order to design the audit
procedure that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
the management, as well as evaluation the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit apinion. -
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Opinion

In our opinion and to the best of our information and according to the explanation given to us, the
financial statements give a true and fair view of the state of affairs of the company as at 31 March,
2017, and of its results of operations for the year then ended in accordance with Generally Accepted
Accounting Principles adopted in India.

For 8 K Ram Associates
Chartered Accountants
ICAI Firm Registration Number: 28428

ReBalaji 1
Membership Number: 202916
Place of Signature: Chennai

Date: 27" April 2017 AR R g .-'_j./":



Accel North America Inc, USA

Balance sheet as at

(AN amogerds in WEDY Takhs, woiless otherisise stated)

Mokes Fl-Mar-17 31-Mar-16
UsD LSy
Equity and liabilifies
Sharcholders” funds
Share capital 21 6.55 6,55
Reserves and surplus Rl (18.33) (13.22)
(11.78) (6.67)
Mon-current liabilities
Long-term borrowings 23 9.53 13,80
4.53 13.80
Current liabilities
Shert-term borrowings 24 0.08 010
Trade payables 2.5 1670 4.73
Cher current liabilities 2.6 11:52 .20
28.30~ 14.03
TOTAL 26.05 < 211k
Assets
Mon-current asscts
Fixed assets 27
Tangible assets - MNel - 0%
- 0n.19
Current assets
Trade receivables 28 850 1668
Cash and bank balances 29 7.55 282
Short-term loans and advances 210 5,62 1.47
Cither currenl assels 21 438 -
2605 - 20,97
TOTATL 26.05 2116
Significant Accounting Policies 1
Motes to the Balance Sheet 2
Oher Motes 4

As pey our report of coen dale

For § K RAM ASSOCIATES
Firm Registration No 23425

Clhartersd Accaunlan

%

rbership No. 202976

Place; Chennai, [ndia
Drate : 27th Agpril 2017

CHARF,
w2 8%

‘?s*f;f

For and on behalf of the Board

Director

We/&;ta. ,_l_{ o
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Accel North America Inc. USA

Statement of Profit and loss account for the year ended
FA amounts e WSO lakiis, waless otheruse stated)

Moles 31-Mar-17 Jl-Mar-16
usD usD
Continuing operations T
Income | o
Revenue from operations 3l 5565 6359
Total revenue (J) 5500 63.89
Expenses
Cosl ol Services 3.2 2719 3286
Employee benefit expenses 33 2722 25.36
Oither expanses 34 8.51 10181
Total (1) 62.92 < 69,03
Earnings before interest, tax, depreciation and amortization (4.26) . 15.14)
(EBITDA) (1) - {IT)
Deprecialion and amorbization expense 35 - 013
Finance costs {INet) 36 (.85 1.19
Profitf{loss) before fax (5.11) {B.46)
Prior Period expenses g 0.99
Total tax expense i ol
Profitf{loss) for the year from continuing eperations (5.11) (7.43)
Significant Accounting Policies 1
Motes to the Statement of Profit and Loss Account 3
Cither Motes 4
As pey our report of even dufe
For S K RAM ASSOCIATES
Firm Registration No 28425 For and on behalf of the Board
i "
) (),
Mgfel@ ( /L i
Divector :r'rer'tug
A

Place: Chennai, [ndia
Date : 27th April 2017




Accel North America Inc. USA

(AL amounts in LS Dollars in Lakiis, wunless otherwise stated)

Cash Flow Statement for the period

Cash flows from operating activities

March 31, 2017
UsD

March 31, 2016
usD

Net profit / (loss) for the year before tax Adjustment for: (3.11) (7.45)
Financing costs 0.85 1,19
Depreciation on fixed asscts - 0,13
Operating profit / (loss) before reinvestment of capital {4.26)¢ (6.13)
{Increase)/ Decrease in Trade receivables 818~ 18.45
{lncrease)/ Decrease in current assels (8.32) {1149}
Increase/ (Decrease) in trade and other payables 14,28 1.14
Cash generated from / (used in) operations 9.68 13.02
Cash flows from investing activities:

Agquisition of non current assets & CWIP 019 (0.22)
Net cash flows from/ (used in) investing activities 0.19 (0.22)
Cash flows from financing activities:

Equity investment 3
Borrowings {4.2%) (9.70)
Financing cosls (0.85) {1.19)
Net cash flows from/ (used in) financing activities (3.14) - {10.89)
Met Increasef(decrease) in cash & cash equivalents 4.73 1.91
Cash & cash equivalents at the beginning of the vear 2.82 0.4
Cash & Cash equivalents at end of the year .55 2,82

As per aur report of cven date
]

For § K RAM ASSOCIATES
Firm Registration No.25425

Membership No. 202216

Place: Chennai, India
Date : 27th April 2017

For and on behalf of the Board

Mot

Divector
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4.7. The transactions with its related parties are as follows :

TPagtieulars Ultimate Halding Halding Fellaw
Company Company Subsidiary

FPurchases 23,02,554 -

(32,76.479) L

Eales 5 -
Inlerest Faid e
[1,08.351)

Kecrivables - 350,182

E 11,24,179)

Payables 21,485 16,72 4240 -

(35,951) (3.52,645) -
Loans lC'.'l'.L':'..lnd:inE 18,0000
(23,00, 000y

Mot Bem under parenthesis represend previous year figures

25, RELATED PARTY INTEREST IN CONTRACTS:

The key persons of thy company are neither directly noe indirectly inlerested inany cantract with the compary .
¥l Pany 2 ¥ i

4.5 Capital Commitments:

The Company has ro capital commitments, which would require disclosure as al March 31, 317,

4.100 Canlingent Liabilities;

There are no conlingent Eabilitvs as at the balance sheet date, which would reguire provision ar disclosure,

The varnings considered in asceraining the company’s basic and diluted sarmings per share comprise of the nel prefity (Joss) afber tax . The number of
shares used i comgpuling basic carnings per share is the weighted averape numiber of shares autstanding during the year, The nember of shazes used in
computing the diluted earnings per share comprises the weighted average shares considered for desiving basic camings per shate and also (he weighled
average number af shares if any which would have been Ssued on Uw conversion of all diletive patential equity shares,

4.12. Measuremend of EEITDA

The company mensures EBITDA on the basis of protit /{Jess) from continuing operations. [n (s measeeement does not include depreciation and
amertimation e pense, finanoe costs and lax expense

A3 Comparalive Figures:

The previous year's fligures have been rograuped [/ recasted wherever necessary o condorm o the current year's presentation,
As per oy report atteched

Far 5 K RaM ASS0OCIATES
Firm Registration N 2 . Fpr and on behalf of the Board

Meelta.

Divechor

Plave: Chennai, India
Dat : 27th April 2017




Accel North America Ine, USA

2, Notes fo the balance sheet

{AN anionents i (A3 Jagis, weless afferioise shafed)

2.1, Share capital

Issued, Subsecibed & Maid up

Total

2.2 Reserves & surplus

Surplus / (deficil] in the profit and loss account

Balance as at the beginning of the year
Profit f{Loss) For The Year

T'ntal

2.3 Long term borrowings

Loans and advances from related parties
Tatal

Loan from Prometer are the amount received from CAC Haoldings Corparation

which is repayable over o period of 3 years,

2.4 Short term borroswings

Secured
Cash cradit facility from banks

Tatal

2,3 Trade payables

[Pues to micro and small erterprises®
Trues to others

Total
26 Other current liabilities
Term Loans from related picrty
Satutory dues payable
Other Payvihles
Tatal

GE0000 (Warch 30, 2004 635, 000) equity sheres of US0D T gach

As at Mar 31, 2007 -
usnD

.55

As ak Mar 31, 2016 -
UsDy

G50

053

6.55

As at Mar 31, 2017 -

As at Mar 31, 20006 -

UsD UsD
{13.22) (577

(511} {7.45)
{18.33)- (13.22)

Mz af Mar 31, 2017 -

Asat Mar 31, 2016 -

usD 5D

9.5% 1380

4.53 13,80

Asat Mar 31, 20017 - As ab Mar 31, 2016 -
usD ST

0.08 010

AE 0.10

Asoat Mar 31, 2017 -
Uspo

16,70

Mgk Mar 31, 2016 -
s

473

16,70

+.73

As oat Mar 31, 2007 -

Aot Mar 31, 2016 -

UsD LsD
830 .57
043 0.27
257 .36
11527 ERT]




Accel Morth America Inc, USA

2. Motes ta the balance shect
(A arounts i LS akiis, wnless oftherwise shafed)

2.7 Fixed Assets Agat Mar 31, 2007 - Asat Mar 31, 2016 -
usnD s

Partivulars
AT Plant and machinery FPlant and machinery

Opening Gross Block 151 April - 047
Additions - 013
Closing Gross Block as at 31 March - 060
Accumulated Depreciation as at 31 March - 037
Accumulated Depreciation as at 31 March after regrouping - 037
Tepreciation/ amortisation charge for the year - 0.04
Accumulated Depreciation as at 31 March - 040
Met block as at 31 Masch - 0.1%
2.8 Trade receivables Asat Mar 31,2017 - As at Mar 31, 2016 -
usp usD

Unsecured, considered good and outstanding for a period less than six
months from the date they are due for payment
Trade receivables .50 16.68
Considered doubtiul - -
£.40 16.68
Less:Provision for deubtfal recetvables ; -
Tatal 5.50 16,68

Trade and other receivables are stated ot the ameunts cstimated to be realized

2.% Cash and Cash equivalents As at Mar 31, 2007 - As at Mar 31, 2026 -
UsD usD

Cash on Hand

Balanoes with Ranks

- L CUCTENT accounts 755 282
Tuotal 7.5 2482
2,10 Short term loans and advances As al Mar 31, 2007 - As at Mar 31, 2016 -
uspD usp
Lean to related parties 355 1.28
Employee advances 0ov 0.19
Total 5.62 7 1.47
211 Other current assets Asat Mar 31, 2007 - As at Mar 31, 2014 -
usD usD
Linkilled Revenug 4.38
Taotal 4,38 -

- @Q&M




Accel North America Inc. USA

3. Motes to the Statement of Profit and Loss account for the year ended
(AN amounts in LS lakhis, uniess othereise stated)

3.1 Revenue from operations

31-Mar-17 31-Mar-16
In USD In USD
Sale of services 58,66 6389
Revenue from operations [neg) 55.66 635
3.2 Cost of Services
F-Mar-17 31-Mar-16
In USD In LIST¥
Sub-contracting and outsourcing cost 2719 3284
2718 32.86
3.3 Employee benefits expense
F1-Mar-17 31-Mar-16
In USY Im USE
Salaries, wages and bonus 2722 2536
Total 27,22 25.36
3.4 Other expenses
31-Mar-17 3-Mar-16
_ In USIY In USD
Rent 1.1e 1.24
Insurance L0z 0oz
Fates and taxes 1o 00z
Comumurication costs .11 16
Travelling and conveyance 0.78 046
Freight and forwarding, 0.01 (.02
Legpal and professipnal fees 4.02 343
Advertising and sales promotion 0.04 .15
Bad debts written off 1.87 4,83
Prior FPeriod Expenses o 0,499
hiscellaneous expenses 044 0.3
Total 8.51. 11,50
3.5 Depreciation and amortization expense
31-Mar-17 31-Mar-16
In USD In USTY
Depreciation of tangible assets - 013
Total - 0.13
3.6 Finance costs
31-Mar-17 31-Mar-16
In USI? In LS
[nterest 0.78 112
Bark charges & Commission .07 oz
Tuotal 085" 1.19

e




Axcel Morlh America Ine
(AR aweionts in U5 Dhaliors, wiless odieerivise stated)

&, (her Motes farming part of Financial Statements far the Year Ended March 31, 2017
d4.1. Legal status an in ivi
Accel Morth Americs Inc, a company ircorporated wnder the state laws of Califonia, USA. The company & primarily engaged in rendering soffware

servies,

4%, Tangible Aosels;

4l st The tangible assets represent office equipments, air conditioners, Furnilure & Fixlures & Vehicles, The Tangible asseds are stated at cost, Cost
inclides all expenses divectly attributalde (o bringing Uw assel o its working candition for its intended ase,

Depreciation: Depreciation on tangible assels is compuled from the date the asets have been installed 2nd put 1o ese,

4.3 Sundry delblers S Sundry creditors / Loans & advances

The compary his sought for confirmation fram conoerned parties in respect of major balances stated at their values shows undee sundry deblors, sundne
creditors and loans & advances cutstanding as at the vear end, which & sulsgect Lo conlirmation

Lesued Capitaly Accurmalated Timal
Particulars Elare application Frolit {loss)
Moy
Balanoe as on March 31, 2016 455 (13.22) 16.67)
Proful/ {Loss) for Uhe vear ending Mar 31, 2017 - [5.11) (5.11)
Balance as on March 31, 2017 655 (18.33] [11.78)

45, BEVENUE RECOUGNITION:

Revenue i generally acoounted For on accraal basis and is rocognized as follows:
ay Services: Revenue s recognzeed over the period inowhick the service is provided

k) Software services:
Revenue on tune-and-material contrects ane recognized as the related services are peeformed and revenue from the end of the st billing o the Balance
Sheet date is recognzzed as unbilled revenoes.

Feveaue trom fived-price and fied -timeframe contracts, where there is ne uncerlainly as to measurement or collectebility of consideration, is recoprized
based upan the percentage of completion mesthod, When there is oncertaingy as to measusement of ullimate collactability evenue ceoogmition i
postponed wntil sech wnceslainty s resolved. Provismon for estimated losses, 3 any, on uncompleted contracts are recosded in e period in which such
lasses become probatle based on the current estimales.

4.6, RELATED PARTIES TRANSACTION

Wame of the Pasty Nalure of Relationship
CAC Halidngs Corporation, Tokya, Japan Ultimate Talding Company
Accel Froatline Limited, [ndia Huoleling company

Accel Technologies Limited, UK Felbow Subsidiary

Network Programs Lisa, Inc Feliow Subsidiary

KEY MANAGERIAL FERSONMEL:

M Malcolm F Mehta [Hireclor
W, Miling Kalurkar DHirecbor
Mr, David Kumar Trreclor
&ir. Maqbaol Fiassan CHpeclar




